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Proof of de-globalisation” ameosuez @ bakertilly
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A large part of Singapore’s
economic miracle was due to

T (C bakertilly
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Tariffs are a way to reduce fiscal
deficits?

T (C bakertilly

Blue-shaded areas = NBER Recession
Pink-shaded areas = Republican President
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Tariff hikes were regularly used in

the past

Percent
60 - 1844 = 30.5%
Results of the 1842
reductions reversal
to protect US industries
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1868 = 46.6%
Wartime tariffs hike
from 1862 to 1864

to fund the Civil War
and-protect Northern

1900
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1899 =29.3%
Results of the 1897
"Dingley Tariff Hike"

: . 1934 = 18.4%
to reinforce protectionism

"The Reciprocal Trade Agreements Act"
the beginning of the free trade era,
lower tariffs via bilateral deals

Golden era of globalisation <
€Conomic Prosperity
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Who said this? When? And Why?
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Japanese products/culture ruling

the world 1970-1990

aemposvez @ bakertilly

APANESE.
lade easy




Chip war, tech war, trade war cenposvez (@ bakertilly

Global DRAM market share during US-Japan "chip war"

% share gEERRET ), l

m19/8 m1986

Source: “The U.S.-Japan semiconductor trade conflict,” Douglas A. Irwin, The Political Economy of Trade Protection, (p 7), 1996




US runs a consistent trade deficit
with Japan since 1965
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Chinese products/culture ruling
the world 2000-current
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US runs a consistent trade deficit
with China since 1986
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Relying on the works of 2
prodigies
3

|
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John von Neumann John Forbes Nash Jr.
(December 28, 1903 — February 8, (June 13,1928 — May 23, 2015)
1957)



Case Study: Shoplifting

aemposvez @ bakertilly

Prisoner's Dilemmma Payoff Matrix
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Nash Equilibrium




Case Study: Trade war oemeosvez (@ bakertilly

Trade War Payoff Matrix

Trump Cooperates Trump Fights

China Cooperates

China Fights

Nash Equilibrium



What is Trump trying to do? @ pakertilly

TRUMP

THE ART OF THE DEAL

JONALD J. TRUMP with TONY SCHWARTZ



aenoosuez (@ bakertilly

« Control how the outcome is perceived
 The story matters more than details
- Frame concessions as wins

SQUAWK B“Bx_As%k

In this trade war standoff, China is not
‘blinking at all’, U.S. may fold first:

Indosuez
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China is not just exporting
simple, consumer goods only...

de blance (Goods) between China and US
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What hi-tech products are
Americans buying from China &
SG?
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China buys more from
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What hi-tech products are
Americans buying from China?

CHZ INDOSUEZ
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USD, billion
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What hi-tech products are
Americans buying from HK and

T (C bakertilly

USD, million
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What hi-tech products are
Americans buying from Japan &
SG?
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56.76% 30.52%

: ?
Who relies more on whom?* aenoosuez (@ ® bakertilly

Largest soya bean exporters Largest semiconductor devices exporters
Total (2023) = USS90bn Total (2023) = USS140bn
Brazil United States of America [*

Plriguiy Canada . |




Everyone plays the musical chair | ... @ :
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If iPhones are a lot more
expensive, consumers simply
delay purchase

L (C bakertilly

? Trump Tariffs

Could Force . - Ie To Hike Prices
The Bill for an iPhone 16 Pro

Overview of component costs

New total = 3
$846.59 Product Hike to cover for tariff cost
T 1
P—

L 1 l
Pre-tariff total Mew tariff AppLE Watch
$549.73 $296.86
® Processor $90.85 ' Taiwan iPad

Display $37.97 E3HSouth Korea
® Battery $410 M China Mac

5G cellular modem $26.62 B3 South Korea
. HEI'I"IDI‘F $21.80 B US lﬂllrpod

Storage $20.59 KJJapan
® Rear camera array $126.95 K .Japan
#® Main enclosure £20.79 [ China
® All other components $200.06

Source: https://www.reuters.com/technology/will-trump-tariffs-make-apple-iphones-more-
expensive-2025-04-03/

Source: https://www.linkedin.com/posts/subhash-km-6b5443123_iphone-
components-cost-activity-7315625457104683008-4Fwy

Source: https://www.linkedin.com/posts/harshadshah1953_president-
trumps-tariffs-could-increase-activity-7314133600814219264-m7E-
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World trade is actually more

GonDe SEE e (G 1
complicated... bakertilly




China’s “real impact” from US

G INDOSUEZ (G :
tariffs is much smaller bakertilly

% of China's nominal GDP
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HK’s economy a lot more reliant

on China’s final demand than the
Uus

% of HK's nominal GDP

0~
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Others m Japan mEuro Area 19 m ASEAN m China mUnited States




Singapore’s “real impact” from
US tariffs is considerably large

gemposuez (@ bakertilly

% of SG's nominal GDP
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While Singapore did not “export

Gt e (C 1
much” to the US than it imports = * bakertilly

Percent “Final demand” from the US of
175 - Not in this list Singapore’s exports is 8.9% of

China’s exposure = 2.8% of its GDP Singapore’s nominal GDP in 2020
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Showing countries’ reliance on

Chinese final demand bakertilly

‘Final demand” from China of
Taiwan'’s exports is 11.4% of
Percent Taiwan’s nominal GDP in 2020
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What are the key technologies
that China is leading the world
today?

[ & -
- | | _ | ' Copilot
China is currently leading the world in several key technologies. These include:

-Artificial Intelligence (Al): China has made significant advancements in Al research and applications.

T (C bakertilly

*5G Networks: China is at the forefront of 5G technology, with extensive deployment and development.
*Electric Vehicles (EVs): China is a global leader in the production and adoption of electric vehicles.

‘Renewable Energy: China is heavily investing in renewable energy sources, including solar and wind
power.

*Quantum Computing: China is making strides in quantum computing research and development.

*Biotechnology: China is advancing in biotechnology, particularly in areas like gene editing and
biopharmaceuticals



What are the key technologies
that China is leading the world
today?

T (C bakertilly

Australian Strategic Policy Institute (ASPI): China is leading the world in 37

out of 44 citical technologies.

Some of the areas where China excels include defense, space, robotics, energy,
the environment, biotechnology, artificial intelligence, advanced materials,
and key quantum technology areas.

Information Technology and Innovation Foundation (ITIF): China has rapid
progress in advanced industries such as robotics, chemicals, nuclear power,
semiconductors, display technologies, electric vehicles and batteries,
artificial intelligence, quantum computing, biopharmaceuticals, and machine
tools.



China has more weight at the

¢ INDOSUEZ (G .
negotiation table bakertilly

China has more ‘Weight' at the negotiation table

Made in China 2025: targets for replacing Self-sufficient!
foreign smart manufacturing technolo
° J P 0 2020 2025 2030

Selected country car exports per month

million
Industrial software |
i
IT for smart mfg || 10 - | |
. S—
Cloud & big data [T 06 ] || ||
04 ] "“ China: 485520
Robots | “
Robot core components [ 0.0+ | | | | |
2014 2016 2018 2020 2022 2024
: . US mKorea m Germany ® Japan ®China
High end machines/mfg eqpt H JRER

0 20 40 60 80 100

Source: Expert Commission for Construction of a Manufacturing Superpower, 2016 Merics, Indosuez
Wealth Management



What | saw in China...




China is global leader in patents ' ... @ bakertilly

Others (Ranking): Canada, Russia, Brazil, HK, Mexico, South Africa,

Share % Indonesia, Malaysia, Singapore, Israel, Thailand, North Korea
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Chinese influence not just from

- Coe INDOSTIEZ @ -
China... bakertilly

Here’s the American Math Team

That beat China in a Math Competition
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Let data do the talking and ignore

the noise...

CNY, trillion
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Markets are fickle. Stories fit
prices, prices fit stories

T (C bakertilly

13/1/2025 110.0

US Exceptionalism! ;

De-dollarization ®

Jan May Sept Jan May Sept Jan May Sept Jan May Sept Jan May Sept Jan May Sept Jan May Sept Jan May Sept
2018 2019 2020 2021 2022 2023 2024 2025

— United States, FX Indices, ICE, U.S. Dollar Index, Close




De-dollarisation concerns

T (C bakertilly

irstpost
Firstpost

A ASEAN sis™
A BRICS Currency Could Shake the
Dollar’s Dominance

De-dollarization’s moment might finally be here.

I N S I D E R By Joseph W. Sullivan, a senvior advisor at the Lindsey Group and a former special advisor and staff ec
Advisers dur ng the T||,||1'|_| adminestration

You can't replace the dollar, but here are 5 alternative assets that are
chipping away at the greenback's supremacy




Usage of RMB getting strong

_ anposvez @ kerti
traction bakertilly

CIPS
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Will we witness de-dollarisation? | __ ...

As an Al language model, | can't predict the future with
certainty, and the topic of de-dollarization is
complex and subject to various factors and

geopolitical dynamics. However, | can provide you
with some information on the subject.

Several factors could influence the pace and extent of de-
dollarization. These factors include geopolitical tensions,
economic shifts, and the development of alternative

financial systems or currencies. Some countries, such as Russia
and China, have taken steps to reduce their reliance on the US dollar
in international trade and have increased their use of local currencies
or alternative payment systems. Additionally, the European Union has
been exploring mechanisms to strengthen the role of the euro in
global transactions.

€5¢ INDOSUEZ (@ bakerti lly

() [
De-dollarization refers to a reduction in the dominance of the US
dollar as a global reserve currency and a decrease in its use in
international transactions. There have been discussions and efforts in
recent years by certain countries and regions to diversify away from the US

dollar due to concerns over its potential vulnerabilities and the influence it
grants the United States in global economic affairs.

However, it's important to note that the US dollar remains the

world's dominant reserve currency, and any significant shift
away from it would likely be a gradual and complex process. The US

dollar's stability, liquidity, and the depth of the US financial
markets contribute to its continued appeal.

While some countries may seek to reduce their dependence on the US dollar, a complete and rapid de-dollarization is unlikely in

the near term. The US dollar's status as a global reserve currency has been built over many decades, and any major changes to the
international monetary system would require careful coordination among countries and the development of viable alternatives.

It's always wise to stay informed about global economic trends and geopolitical developments, as they can have an impact on the future of

the international financial system.



A short history on global

G INDOSUEZ (G -
currency dominance bakertilly

Dominant Global Currency | Period (approx.) No. of Dominant Navy? What ended the dominance?
Years
Loss of Naval | Invasion/Revolution | Sovereign
Supremac Defaults

Source: BMG Group. https://bmg-group.com/irreversible-trends-driving-gold-10000




USD is still the undisputed
dominant payments currency

T (C bakertilly

—¥ USD
A8 .46%

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
GBP — CNY —JPY — Others — EUR ==USD




USD remains the preferred,

Gt e (G :
dominant reserve currency bakertilly
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Criteria of global currency
dominance
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CNY Crypto SDR BRICS Gold
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What’s keeping the World awake

at n|ght’? G (G bakertilly
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A proxy of what the World is
fearing?
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US recession risk is low, but this
IS a coincident indicator

axweosvez @ papertilly
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US excess savings are depleting...

Gt e (G -
US growth will be slower bakertilly

| o
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Aggregated stock of excess savings (USD billions)
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But no risk of a balance-sheet
recession a-la 2008
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Index (Recession=100)
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Singapore’s 2025 growth will be cnposvez. @ .

Singapore downgrades 2025 GDP growth forecast to 0 to 2%, citing impact of Trump
tariffs on global trade

% v/y, % q/q SA
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Past months of strong SGD
allowed us to slow inflation rate
down

T (C bakertilly

9/2022 7.48
6/2008 6.57
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— Total —MAS Core Inflation Measure




The power of the SGD

T (C bakertilly

Index
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Singapore’s inflation by
segments

T (C bakertilly
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SG CPI basket trends axweosvez @ papertilly
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Market now expects a much more

dovish Fed

31/7/2023 5.38
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One thing for SURE =» rates will

XX INDOSUEZ (G -
still trend lower... bakertilly
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Francis Tan is the Chief Strategist, Asia, at Indosuez Wealth Management. Francis joined Indosuez in July
2024 after a distinguished career across both public and private sectors. Representing the Indosuez
Global CIO office in Asia, Francis is responsible for formulating and articulating Indosuez's Global
Investment Strategies in Asia, and translating them into actionable portfolio construction solutions for our

clients.

Prior to his role at Indosuez, Francis was at United Overseas Bank for 12 years, first serving as Asian
Economist within the Global Economics & Markets Research Team, before being appointed Investment
Strategist at UOB Private Bank, where he worked on the investment strategy across multi-asset classes,
while supporting in both the advisory and discretionary segments of the private bank.

Francis started his career with the Singapore Tourism Board, where he specialised in tourism economics.
He subsequently served as Investment Manager in the wealth management arm of the Royal Bank of
Scotland and Investment Strategist at Phillip Capital, where he led the development of portfolio allocation
strategies for clients based on their risk-return preferences and mutual fund analyses.

Francis holds a Master of Social Sciences in Applied Economics (2003) and a Bachelor of Social Sciences
(Honours) in Economics from the National University of Singapore (2002).
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Post-event Survey Form:
bit.ly/leadersconnect2025

Baker Tilly is a full-service accounting and business advisory firm that offers industry specialised services in assurance, tax and advisory.
With a focus on serving entrepreneurs, family-owned businesses, not-for-profits and publicly listed companies, we help our clients plan for the future.

Disclaimers

Baker Tilly TFW LLP trading as Baker Tilly is an independent member of Baker Tilly International. Baker Tilly International Limited is an English company. Baker Tilly International provides no professional services to clients. Each
member firm is a separate and independent legal entity and each describes itself as such. Baker Tilly TFW LLP is not Baker Tilly International’s agent and does not have the authority to bind Baker Tilly International or act on Baker
Tilly International’s behalf. None of Baker Tilly International, Baker Tilly TFW LLP, nor any of the other member firms of Baker Tilly International has any liability for each other’s acts or omissions. The name Baker Tilly and its
associated logo is used under licence from Baker Tilly International Limited.
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