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Why Trade war?



Proof of de-globalisation?

World -  Eras of Globalisation

Source: Macrobond, CA Indosuez Wealth Management, International Monetary Fund (IMF), United Nations Trade & Development



A large part of Singapore’s 
economic miracle was due to 
“TRADE”

Singapore Real GDP growth since 1960

0.00

Source: Macrobond, CA Indosuez Wealth Management, World Bank, International Monetary Fund (IMF)



Tariffs are a way to reduce fiscal 
deficits?

Tariff Revenue as a % of Federal Govt Receipts

2.54

130.77 billion

Source: Macrobond, CA Indosuez Wealth Management, U.S. Department of Treasury, Macrobond Financial A B

Trump 1.0

Trump 2.0



Tariff hikes were regularly used in 
the past

Average American Tariff Rate on All Imports

Source: Macrobond, CA Indosuez Wealth Management, Tax Foundation



Who said this? When? And Why?

“The health and vitality of the U.S. semiconductor 
industry are essential to America’s future 

competitiveness. We cannot allow it to be jeopardized 
by unfair trading practices.”

TRADE WAR
1987



Japanese products/culture ruling 
the world 1970-1990



Chip war, tech war, trade war
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Global DRAM market share during US-Japan "chip war"

1978 1986

Source: “The U.S.-Japan semiconductor trade conflict,” Douglas A. Irwin, The Political Economy of Trade Protection, (p 7), 1996



US runs a consistent trade deficit 
with Japan since 1965

US trade balance with Japan

Source: Macrobond, CA Indosuez Wealth Management, International Monetary Fund (IMF)

US trade deficits with Japan

US
Buys > Sells

US
Buys < Sells



Who said this? When? And Why?

“I beat the people from China. I win against China. You can win against 
China if you're smart. But our people don't have a clue. We give state 
dinners to the heads of China. I said, 'why are you doing state dinners 

for them? They're ripping us left and right. Just take them to 
McDonald's and go back to the negotiating table.”

TRADE WAR
2015



Chinese products/culture ruling 
the world 2000-current



US runs a consistent trade deficit 
with China since 1986

US trade balance with Japan & China

- 295.4 billion

Source: Macrobond, CA Indosuez Wealth Management, International Monetary Fund (IMF)

US trade deficits with China
US

Buys > Sells

US
Buys < Sells

US trade deficits with Japan



Relying on the works of 2 
prodigies

John Forbes Nash Jr.
(June 13, 1928 – May 23, 2015)

John von Neumann
(December 28, 1903 – February 8, 

1957)



Case Study: Shoplifting

Prisoner's Dilemma Payoff Matrix

Keeps Quiet Betrays

Keeps Quiet -1
-1

0
-3

Betrays -3
0

-2
-2



Case Study: Marriage woes

Marriage Payoff Matrix



Case Study: Trade war 

Trade War Payoff Matrix

Trump Cooperates Trump Fights

China Cooperates +1
+1

+3
-3

China Fights -3
+3

-2
-2



What is Trump trying to do?

AnchoringStep 1
• Start with EXTREME position
• Make it seem non-negotiable
• Let others react to your number, not theirs

Information OverloadStep 2
• Create multiple discussion points
• Change topics frequently
• Keep opponents off balance
• Make it impossible to focus on 1 issue

The REAL dealStep 3
• Real negotiation starts
• Original expectations are forgotten
• Your “compromise” sounds reasonable
• Both sides can claim victory



NarrativeStep 4
• Control how the outcome is perceived
• The story matters more than details
• Frame concessions as wins



4
How much at 

stake?



US services trade balance (2Q24 -  1Q25)

Series [sort desc.]

Source: Macrobond, CA Indosuez Wealth Management, U.S. Census Bureau
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US goods trade balance (2Q24 -  1Q25)

Series [sort desc.]

Source: Macrobond, CA Indosuez Wealth Management, U.S. Census Bureau
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China is not just exporting 
simple, consumer goods only…

Trade balance (Goods) between China and US （ SITC 1 Digit ）

2007 - 124 billion

2007 - 124 billion

- 183.3 billion

23.7 billion

- 115.2 billion

Source: Macrobond, CA Indosuez Wealth Management, U.S. Census Bureau

China buys more from US

China sells more to US



US advanced technology trade balance with Singapore

Series [agg., sort desc.]

Source: Macrobond, CA Indosuez Wealth Management, U.S. Census Bureau
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Source: Macrobond, CA Indosuez Wealth Management, U.S. Census Bureau
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What hi-tech products are 
Americans buying from China & 
SG?

China buys more from 
US

China sells more to US

SG buys more 
from US

SG sells more 
to US



What hi-tech products are 
Americans buying from China?

US imports of Advanced Technology Products from China

0.07 billion

0.09 billion

0.23 billion

0.16 billion

Infocomms: 2.44 billion

0.32 billion

0.12 billion

0.00 billion

Source: Macrobond, CA Indosuez Wealth Management, U.S. Census Bureau



What hi-tech products are 
Americans buying from HK and 
TW?

US imports of Advanced Technology Products 

from Hong Kong

1 million

0 million

1 million

Flexible Mfg: 3 million

Infocomms: 8 million

0 million

0 million

Source: Macrobond, CA Indosuez Wealth Management, U.S. Census Bureau

US imports of Advanced Technology Products 

from Taiwan

0.04 billion

0.00 billion

Electronics: 1.11 billion

0.05 billion

Infocomms: 11.90 billion

0.04 billion

0.01 billion

Source: Macrobond, CA Indosuez Wealth Management, U.S. Census Bureau



What hi-tech products are 
Americans buying from Japan & 
SG?

US imports of Advanced Technology Products 

from Singapore

53 million

Biotech: 377 million

68 million

Flexible Mfg: 153 million

Infocomms: 206 million

Life Science: 294 million

1 million

Source: Macrobond, CA Indosuez Wealth Management, U.S. Census Bureau

Tariff exemption!

US imports of Advanced Technology Products 

from Japan

Aerospace: 297 million

Biotech: 425 million

Electronics: 614 million

Flexible Mfg: 322 million

Infocomms: 319 million

Life Science: 103 million

1 million

Source: Macrobond, CA Indosuez Wealth Management, U.S. Census Bureau



Who relies more on whom?

Largest soya bean exporters
Total (2023) = US$90bn

Largest semiconductor devices exporters
Total (2023) = US$140bn



Everyone plays the musical chair 


US imports and Chinese exports: regional market share changes since 2018

Changes from 2018 to May 25 (US - China trade war to present)

Market share US import from CN US imports CN export to US CN exports

Source: Macrobond, CA Indosuez Wealth Management, U.S. Bureau of Economic Analysis (BEA), China Gene ral Administration of Cus toms (GAC), U.S. Census B ureau
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If iPhones are a lot more 
expensive, consumers simply 
delay purchase

Source: https://www.linkedin.com/posts/subhash-km-6b5443123_iphone-
components-cost-activity-7315625457104683008-4Fwy Source: https://www.linkedin.com/posts/harshadshah1953_president-

trumps-tariffs-could-increase-activity-7314133600814219264-m7E-

Source: https://www.reuters.com/technology/will-trump-tariffs-make-apple-iphones-more-
expensive-2025-04-03/



3
Can Asia/China 

“tahan” it?



World trade is actually more 
complicated…

$3.7T

$676B $41B

Source: https://atlas.hks.harvard.edu/



China’s “real impact” from US 
tariffs is much smaller

China Domestic Value Added Embodied in Foreign Final Demand
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Source: Macrobond, CA Indosuez Wealth Management, OECD (Organisation for Economic Co - operation & Dev elopment)



HK’s economy a lot more reliant 
on China’s final demand than the 
US

Hong Kong Domestic Value Added Embodied in Foreign Final Demand
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Source: Macrobond, CA Indosuez Wealth Management, OECD (Organisation for Economic Co - operation & Dev elopment)



Singapore’s “real impact” from 
US tariffs is considerably large

Singapore Domestic Value Added Embodied in Foreign Final Demand
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Source: Macrobond, CA Indosuez Wealth Management, OECD (Organisation for Economic Co - operation & Dev elopment)



While Singapore did not “export 
much” to the US than it imports

Domestic Value added embodied in final demand from the US (2020)

Source: Macrobond, CA Indosuez Wealth Management, OECD (Organisation for Economic Co - operation & Dev elopment)

“Final demand” from the US of 
Singapore’s exports is 8.9% of 

Singapore’s nominal GDP in 2020
Not in this list

China’s exposure = 2.8% of its GDP
Japan’s exposure = 2.55%



Showing countries’ reliance on 
Chinese final demand

Domestic Value added embodied in final demand from China (2020)

Source: Macrobond, CA Indosuez Wealth Management, OECD (Organisation for Economic Co - operation & Dev elopment)

“Final demand” from China of 
Taiwan’s exports is 11.4% of 

Taiwan’s nominal GDP in 2020



What are the key technologies 
that China is leading the world 
today?

China is currently leading the world in several key technologies. These include:
•Artificial Intelligence (AI): China has made significant advancements in AI research and applications.

•5G Networks: China is at the forefront of 5G technology, with extensive deployment and development.

•Electric Vehicles (EVs): China is a global leader in the production and adoption of electric vehicles.

•Renewable Energy: China is heavily investing in renewable energy sources, including solar and wind 
power.

•Quantum Computing: China is making strides in quantum computing research and development.

•Biotechnology: China is advancing in biotechnology, particularly in areas like gene editing and 
biopharmaceuticals



What are the key technologies 
that China is leading the world 
today?

Australian Strategic Policy Institute (ASPI): China is leading the world in 37 
out of 44 critical technologies. 
Some of the areas where China excels include defense, space, robotics, energy, 
the environment, biotechnology, artificial intelligence, advanced materials, 
and key quantum technology areas. 

Information Technology and Innovation Foundation (ITIF): China has rapid 
progress in advanced industries such as robotics, chemicals, nuclear power, 
semiconductors, display technologies, electric vehicles and batteries, 
artificial intelligence, quantum computing, biopharmaceuticals, and machine 
tools.



China has more weight at the 
negotiation table 
China has more ‘Weight’ at the negotiation table

0 20 40 60 80 100

High end machines/mfg eqpt

Robot core components

Robots

Cloud & big data

IT for smart mfg

Industrial software

2020 2025 2030

Source: Expert Commission for Construction of a Manufacturing Superpower, 2016 Merics, Indosuez 
Wealth Management

Made in China 2025: targets for replacing
foreign smart manufacturing technology

New pecking order as China becomes largest 

car exporter

Japan: 313226

Germany: 264869

Korea: 229144

Source: Macrobond, CA Indosuez Wealth Management, China General Administration of Customs (GAC), 

Japan Automobile Manufacturers Association (JAMA), German Association of the Automotive Industry 

(VDA), U.S. Bureau of Economic Analysis (BEA), Korea Automobile Manufacturers Association

Self-sufficient!



What I saw in China…



China is global leader in patents

Global patent grants by region

Japan: 10.4%

South Korea: 6.7%

India: 3.8%

Others: 11.5%

Australia: 0.8%

Europe: 5.2%

U.S.: 15.7%

Source: Macrobond, CA Indosuez Wealth Management, World Intellectual Property Organization (WIPO)

Others (Ranking): Canada, Russia, Brazil, HK, Mexico, South Africa, 
Indonesia, Malaysia, Singapore, Israel, Thailand, North Korea



Chinese influence not just from 
China…



Let data do the talking and ignore 
the noise…

China (Household) Consumption

53.9 trillion

51.1 trillion

Source: Macrobond, CA Indosuez Wealth Management, China National Bureau 

of Statistics (NBS)

China Investment

Source: Macrobond, CA Indosuez Wealth Management, China National Bureau 

of Statistics (NBS)

China Government Expenditure

22.4 trillion

22.5 trillion

Source: Macrobond, CA Indosuez Wealth Management, China National Bureau 

of Statistics (NBS)



2
Is the US(D) still 

exceptional?



Markets are fickle. Stories fit 
prices, prices fit stories

U.S. Dollar Index

Source: Macrobond, CA Indosuez Wealth Management, Intercontinental Exchange (ICE)

US Exceptionalism!
Hmm?

De-dollarization 



De-dollarisation concerns



Usage of RMB getting strong 
traction

Cross - border Interbank Payment System (CIPS) & Renminbi Globalisation Index

1.14 trillion

1.91 million

223

Source: Macrobond, CA Indosuez Wealth Management, People's Bank of China (PBoC), Standard Chartered Bank Research



Will we witness de-dollarisation?

As an AI language model, I can't predict the future with 
certainty, and the topic of de-dollarization is 
complex and subject to various factors and 
geopolitical dynamics. However, I can provide you 
with some information on the subject. 

De-dollarization refers to a reduction in the dominance of the US 
dollar as a global reserve currency and a decrease in its use in 
international transactions. There have been discussions and efforts in 
recent years by certain countries and regions to diversify away from the US 
dollar due to concerns over its potential vulnerabilities and the influence it 
grants the United States in global economic affairs.

Several factors could influence the pace and extent of de-
dollarization. These factors include geopolitical tensions, 
economic shifts, and the development of alternative 
financial systems or currencies. Some countries, such as Russia 
and China, have taken steps to reduce their reliance on the US dollar 
in international trade and have increased their use of local currencies 
or alternative payment systems. Additionally, the European Union has 
been exploring mechanisms to strengthen the role of the euro in 
global transactions.

However, it's important to note that the US dollar remains the 
world's dominant reserve currency, and any significant shift 
away from it would likely be a gradual and complex process. The US 
dollar's stability, liquidity, and the depth of the US financial 
markets contribute to its continued appeal.

While some countries may seek to reduce their dependence on the US dollar, a complete and rapid de-dollarization is unlikely in 
the near term. The US dollar's status as a global reserve currency has been built over many decades, and any major changes to the 
international monetary system would require careful coordination among countries and the development of viable alternatives.

It's always wise to stay informed about global economic trends and geopolitical developments, as they can have an impact on the future of 
the international financial system.



A short history on global 
currency dominance

Dominant Global Currency Period (approx.) No. of 
Years

Dominant Navy? What ended the dominance?

Loss of Naval 
Supremacy

Invasion/Revolution Sovereign 
Defaults

Portugal 1450-1530 80 Yes/Contested

Spain 1530-1640 110 Yes/Contested

The Netherlands 1640-1720 80 Yes/Contested

France 1720-1815 95 Yes/Contested

Great Britain 1815-1920 105 Yes

United States 1920-present 105 Yes
Source: BMG Group. https://bmg-group.com/irreversible-trends-driving-gold-10000 



USD is still the undisputed 
dominant payments currency

Currency used for global payments through SWIFT systems

EUR

23.56%

Others

12.76%

JPY

3.70%

CNY

2.89%

GBP

7.06%

Source: Macrobond, CA Indosuez Wealth Management, SWIFT



USD remains the preferred, 
dominant reserve currency

World Allocated Reserves by Currency

EUR: 20.06

JPY: 5.15

GBP: 5.19

Others: 4.93

CNY: 2.12

CAD: 2.63

AUD: 1.44

Source: Macrobond, CA Indosuez Wealth Management, International Monetary Fund (IMF)



Criteria of global currency 
dominance

USD EUR CNY Crypto SDR BRICS 
Curncy

Gold

Open Capital Account? NA NA ? NA
Can politically sustain current 
account deficits? NA NA ? NA
Store of Value

Medium of Exchange

Unit of Account

Dominant Naval & Air & Cyber 
Power?
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What’s keeping 

me awake at 
night?





What’s keeping the World awake 
at night?

What the world feared most? —  Top geopolitical threat by year

Beginning

of War

Escalation

of War

Nuclear

Threats

Threats

to Peace

Military

Buildups

Terrorism

Source: Macrobond, CA Indosuez Wealth Management, Matteo Iacoviello



A proxy of what the World is 
fearing?



US recession risk is low, but this 
is a coincident indicator

US Recession Probability

25.0

Source: Macrobond, CA Indosuez Wealth Management, Federal Reserve

RECESSION ZONE



Indosuez Fear and Greed: Z - score model

- 0.2

- 0.6

0.8

0.9

6286.6

Source: Macrobond, CA Indosuez Wealth Management, S&P Global, Chicago Board Options Exchange (CBOE),  Federal Reserve, U.S. De partment of Treasury

Note: Safe haven demand = S&P 500 price -  6m UST bond price

FEAR

GREED

Buy

Buy

Buy

Buy

Buy
Buy

Buy

7 Apr 2025 3 May 2025 24 May 2025 20 Jun 2025

11 Jul 2025



US excess savings are depleting… 
US growth will be slower

US consumers' excess savings are depleting

2.22 trillion

- 3.10 trillion

- 0.71 trillion

81 billion

Source: Macrobond, CA Indosuez Wealth Management, U.S. Bureau of Economic Analysis (BEA)



But no risk of a balance-sheet 
recession a-la 2008

Healthy US household balance sheet

11.8

Source: Macrobond, CA Indosuez Wealth Management, Federal Reserve

US household networth is strongest during this 

cycle

Post - GFC Deleveraging

152

151

150

130

143

102

154

Source: Macrobond, CA Indosuez Wealth Management, Federal Reserve



Singapore’s 2025 growth will be 
impacted by global slowdown

Singapore Real GDP

- 0.6

Source: Macrobond, CA Indosuez Wealth Management, Singapore Department of Statistics (SingStat)

Singapore Real GDP (Goods and Services)

3.6

Source: Macrobond, CA Indosuez Wealth Management, Singapore Department of Statistics (SingStat)

Singapore downgrades 2025 GDP growth forecast to 0 to 2%, citing impact of Trump 
tariffs on global trade



Past months of strong SGD 
allowed us to slow inflation rate 
down
Singapore Headline/Core Inflation

0.8

0.0

2.0

Source: Macrobond, CA Indosuez Wealth Management, Singapore Department of Statistics (SingStat), Int ercontinental Exchange (I CE)



The power of the SGD

SGD NEER

Source: Macrobond, CA Indosuez Wealth Management, Monetary Authority of Singapore

Tech 
bubble

SARS GFC COVID-19



Singapore’s inflation by 
segments

Singapore inflation rates by segment

Clothing: - 0.1

Housing/Utils: 0.2

Hhold Durables: 0.0

Healthcare: 0.2

Tpt: 0.3

Education: 0.0

Comms: - 0.1

Misc: 0.0

Total: 0.8

Source: Macrobond, CA Indosuez Wealth Management, Singapore Department of Statistics (SingStat)

Singapore Vehicle Prevailing Quota 

Premium, SGD

116909

Source: Macrobond, CA Indosuez Wealth Management, Singapore Ministry of 

Transport



SG CPI basket trends

Singapore, Consumer Price Index, Index

Clothing/Footwear: 100.0

Housing/Utilities: 126.4

Hhold Durables/Svcs: 129.3

Healthcare: 140.3

Public Rd Tpt: 142.8

Comm: 91.6

Recrea/Culture: 131.1

Misc Gds/Svcs: 110.6

Pte Rd Tpt: 191.0

Headline: 137.2

100.0

Source: Macrobond, CA Indosuez Wealth Management, Singapore Department of Statistics (SingStat)



Market now expects a much more 
dovish Fed

Implied number of hikes/cuts from the US Fed

3.20

- 4.52

Source: Macrobond, CA Indosuez Wealth Management, CME Group, Federal Reserve Bank of New York

Fed "Dot Plot" vs OIS Futures Curve

          

Source: Macrobond, CA Indosuez Wealth Management, CME Group, Federal Reserve

2 cuts in 2025

2 cuts in 2026



One thing for SURE  rates will 
still trend lower…

US deposit rates around Fed's 1st rate cut 

(since 1990)

53.18

6.61

95.14

87.63

Source: Macrobond, CA Indosuez Wealth Management, Macrobond Financial AB

SG & US Interest Rates

4.37

4.50

Source: Macrobond, CA Indosuez Wealth Management, Association of Banks in Singapore, Intercontinenta l 

Exchange (ICE), Monetary Authority of Singapore, Macrobond Financial AB, Federal Reserve Bank of New  

York, Federal Reserve, U.S. Bureau of Labor Statistics (BLS), U.S. Department of Treasury



Income (GDP) could slow more 
than PPI for the first time since 
2013

Singapore Real GDP & URA PPI

141 billion

Source: Macrobond, CA Indosuez Wealth Management, Singapore Urban Redevelopment Authority (URA), JTC  Corporation, Singapore D epartment of Statistics ( SingStat)

?



Singapore’s real estate price 
increases reflected global trends

Selected Cities Property Prices (indexed to 2011)

TDSR Jul 2013

China, Beijing: 276

Taiwan, Taipei: 154

Hong Kong: 149

South Korea, Seoul: 217

Singapore: 149

New Zealand, Auckland: 222

United Kingdom, London: 112

Malaysia, KL: 186

World: 175

Canada, Toronto: 143

US, New York: 197

Japan, Tokyo: 164

Source: Macrobond, CA Indosuez Wealth Management





About the presenter

Francis Tan is the Chief Strategist, Asia, at Indosuez Wealth Management. Francis joined Indosuez in July 
2024 after a distinguished career across both public and private sectors. Representing the Indosuez 
Global CIO office in Asia, Francis is responsible for formulating and articulating Indosuez’s Global 
Investment Strategies in Asia, and translating them into actionable portfolio construction solutions for our 
clients. 

Prior to his role at Indosuez, Francis was at United Overseas Bank for 12 years, first serving as Asian 
Economist within the Global Economics & Markets Research Team, before being appointed Investment 
Strategist at UOB Private Bank, where he worked on the investment strategy across multi-asset classes, 
while supporting in both the advisory and discretionary segments of the private bank. 

Francis started his career with the Singapore Tourism Board, where he specialised in tourism economics. 
He subsequently served as Investment Manager in the wealth management arm of the Royal Bank of 
Scotland and Investment Strategist at Phillip Capital, where he led the development of portfolio allocation 
strategies for clients based on their risk-return preferences and mutual fund analyses. 

Francis holds a Master of Social Sciences in Applied Economics (2003) and a Bachelor of Social Sciences 
(Honours) in Economics from the National University of Singapore (2002). 
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Baker Tilly is a full-service accounting and business advisory firm that offers industry specialised services in assurance, tax and advisory.
With a focus on serving entrepreneurs, family-owned businesses, not-for-profits and publicly listed companies, we help our clients plan for the future.
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member firm is a separate and independent legal entity and each describes itself as such. Baker Tilly TFW LLP is not Baker Tilly International’s agent and does not have the authority to bind Baker Tilly International or act on Baker 
Tilly International’s behalf. None of Baker Tilly International, Baker Tilly TFW LLP, nor any of the other member firms of Baker Tilly International has any liability for each other’s acts or omissions. The name Baker Tilly and its 
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